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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Percy B. Bell
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OATH OR AFFIRMATION

I Arthur D. Ally , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Timothy Partners, Ltd. ) 88

of December 31 ,20 03 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Terry Covert

™ Signat
e°%§<e Commission #DD 198745 ‘gnature
. Ix Expires: May 11, 2007 .
,,:A%m \\ p Bonded)jl'hru President of the General Partner
“I3an Adantic Bonding Co., Inc. Title

otary Public

-

hlS réport ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 13¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O08 O OO00H0ROBEERKZ

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3}.
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PERCYB BELL CPA
. 1950 LEE ROAD, 225
WINTER PARK FLORIDA 32789

o I‘Nnjr:fmimf AIUDT“ITOR’S REPORT

= Tlmothy Partners Ltd

. _Partners

,’ L have audlted the accompanylng statement of ﬁnanc1a1 cond1t10n of

Tlmothy Partners Ltd:, as of December 31, 2003, and the related statements
ofincome, and r etalned e arnmgs and ¢ ash flows for the. year then ended.

:'These ﬁnan01al statements ~ areé the responsibility - of " the _company’s:

anagement My respons1b111ty 1s to express an oplnlon on these ﬁnancral
‘__statements based on my audrt

;I conducted my audrt in- accordance w1th generally accepted audrtlng
f‘,standards Those standards requrre that I plan and perform the: aud1t 1o
obtain reasonable assurance about whether the ﬁnanCIal statements are free
of ‘material misstatement. - An- audrt includes examining, on a test basrs

o fev1dence supporting the amounts and- dlsclosures in the financial statermients.

- -An audit also -includes assessmg the . accountmg prmcrples used’ and:

',_;'--__,‘_f,wsrgmﬁcant estimates ‘made by the- management, as well as evaluatmg the
- overall: ﬁnanc1a1 statement presentatlon I beheve that my audrt prov1des a

reasonable ba51s for my oprnron L R o

U my oplnlon the ﬁnanc1a1 statements referred to above present falrly, in a11

. material respects, the: financial’ posmon of Tlmothy Partners, ‘Ltd.,

. December 31; 2003, and the results of their operat1
DR for the years then ended in- conformlty w1th gene
e _prmcrples

| | V'Wrnter Park, Florlda
‘February 19 2004

onsand their cash ﬂows

i cepted accountlng

Bell, CPA




Mt '_If | ASSETS

B LIABILITIES ~

- :PARTNERS' EQUITY

TIMOTHY PARTNERS Ltd

STATEMENT OF FINANCIAL CONDITION
' December 31 2003 and 2002

203

- "Cash T T '$- . 168,756
h Mrscellaneous recelvables SRR J"'f CoTe 190,222
g Relatedparty recelvable R SRR 9,768
~ Prepaid expenses R TR REE L - 89,663
“Property and equlpment net of accumulated deprec1at10n . 23,328

BT Other assets net of accumulated amortIzatlon R v e 611

TOTAL ASSETS | T 626,348

Accounts payable and accrued expenses o S -289,967
Drstnbutlons payable R TR S .19300
| TOTAL LIABILITIES o T 399067
General partners capItal 100

. ‘Partners' capital - Class II - ‘h-j'.‘.--_‘-?-%;. i
. Limited partners capltal G T e 4 348 389

AccumulatedDeﬁCIt (4021 408)

" TOTALEQUITY -~ "~ = “ . 3708

s 626,348

“ ..:The accqmpanxing_,note,s are an jnter‘gral‘part:cf“ these financial statements.

[\®]
o]
o
S}

$ 135,329
187,589

6,381

58,096

17,971

150,343

555,709

231,509
9,500

241,009

100
125 000
4 211,008

(4,021,408)

314,700

$ - -555,709




TIMOTHY PARTNERS Ltd
. STATEMENT OF INCOME
For the years endlng December 31 2003 and 2002

Adv1sorfees EEEE UL TP P $ 1035 300
Commrssrons L U 948,034
A Admmlstratlon fees e T T 465,081
Servrce and_sponsor fees i e -30.004

---TOTA_L REVENUE e 487709

~ EXPENSES ool
Dlrect Mutual Fund Expensef .,V"j"“_ CEmLel e R
~‘Qutside service fees 360,963
Swbadvisor < ¢ oo e 0382329
- Prospectus andreportpnntrng el e 58,615
© Blueskyfees . . o e 884d)
o Legalandaccountmg e L T 50440
Other ; B e 15 617'

Total Dlrect Mutual Fund Expenses ‘ - " ‘f‘5956‘405‘

_ Adv1sor Marketxng and Overhead Expenses_:A o
. I-'Management fee ST e S S 476,500
" Marketing costs " . .’ S 95,176
' -.. _Comissions to brokers e e T e 543,301
B Reglstratlon and. ﬁhng ‘f e e 221,420

. Factoring expense * - e 169,782
- Depreciation and amortlzatlon Lo e 12,168

- Occupancy and other o S ST 182,526

Total Advnsor Marketmg and Overhead Expenses B 1,500,873
B .fTOTA:LEXPENSES o em
NET INCOME OR (LOSS) R C$ 30431

L The _accqmp'anﬁl_ing notes are'an intr,,egr,alvpart‘of these financial statements.

2002

$ - 829:134
11,164,997
293 095
42,142

2,329,368

396,442
310,376
27,410
50,264
31,284
19,028

834,804

427 500
122 193
689 759

21,773
216,861

14,005
165,685

1,657,776

2,492,580

$ (163,212)




Balances at T anuary 1, 2002

Balarice_s Decerriber_j31‘,»200‘1.

- TIMOTHY PARTNERS Ltd
STATEMENT OF CHANGES IN PARTNERS EQUITY_
For the years ended December 31 2003 and 2002

f PARTNERS'

Net Loss L

Proceeds from 1ssuance of Class II
Cel partnershlp caprtal

Retum of Class I partnersh1p caprtal

|8 f'". - ~_..WProceeds fromrssuance of add1t1ona1
partnershlp umts* e o et

Return of par’tnershlp capltal
NS Net Income »
T "Distribilt'i-ohsf to P,‘art'ners_" L

o Proceeds from 1ssuance of add1t10nal
partnershrp umts DU '

- Return of partnershrp capltal

o 'The dccompanying notes ére;aﬁ’.infrégral"pan' of tthese’ financial statements:.

CAPITAL

o 4.,1150,-119‘ |

e 1-75';00‘0 L
(2;_'_,3,_9;50)_ .
—‘”-'72 500
(37 560)}"

’._‘4;3_3'6:,1.'09W s

75 400,’1 e
(63 020): ‘

4 348 489 i

o 30,431

O (0431)

T (4;021,408)

AC C UMULATED
DEFICIT

. (163,212)

" (4,021,408) .

TOTAL
291,923

(163,212)

175,000

(23,950)

72,500

(37,560)

314,701

30,431

(30,431)

75,400

(63,020)

327,081




/ ) CASH FLOWS FROM FINANCING ACTIVITIES

Castiatendiofyear "

" TIMOTHY PARTNERS, Ltd.
STATEMENT OF CASH FLOWS
For the years ended December 31 2003 and 2002

}‘_CASH FLOWS FROM OPERATING ACTIVITIES
Net Income (Loss) Vo <

operatmg act1v1t1es o

Deprec1at10n and amort1zat10n R
(Increase) decrease in mlscellaneous recervables
(Increase) decrease i m prepard expenses
Increase (decrease) in accounts payable and

SR - accrued expenses i

(Increase) decrease in related party recervable fELE
Total ad_]ustments .' ,
‘ Net cash provrded (used) by
L operatmg act1v1t1es

- . CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equlpment
Purchase of other assets’

Net cash (used) by 1nvest1ng act1V1t1es 4

s Proceeds iom 1ssuance of add1t1ona1 partnershlp umts

i" ”Return of Class II partnershlp cap1tal 44444
A._Drstnbutron of current earnrngs S
: Return of limited- partners cap1ta1 ‘

Net cash provrded (used) by ﬁnancmg act1v1t1es

) ,Nét Change.in cas'h_ ; R

** . The accompanying notés are an intregal part of these finaricial statements

| C 30431
- Adjustments to reconcrle net income (1oss) to net cash used by S

63,870

75,000
(18 651)

. 168,756

. 003'-

e
- (2,633)

(31 567)‘

58 458

- (2,987)
o .,-'3,3',4’_’39

(i1,795)

C(11,795)"

(30 431)
(63, 220) -

33 424‘

135 328]»

2002

©(163,212)

14, 005
(72 510)
(6 508)

74 407
10,673

20,067

~(143,145)

(10,783)
S (T13)
 (11,496)

72,500
175,000
(30,150)

(37,260)
180,090

25,449
109,879

135,328




o TIMOTHY PARTNERS Ltd

NOTES TO FINAN CIAL STATEMENTS .
For the years ended December 31 2003 and 2002 f\‘;-‘

NATURE OF OPERATIONS

N Trmothy Partners Ltd isa Flonda based lImlted partnership, which was formed to estabhsh the
Timothy Plan a. mutual fund as descnbed under the Investmient Company Actof1940. The -

" Partnership serves as advisor and manager of the Trmothy Famlly of Funds. . The’ Partnershrp
-, provides investment’ management back office operatlons investment screening. and marketing; °

The Partnershrp receives various asset-based fees for these services. " The Funds will restrict their ._ .

, -:“mvestment portfoho s and will not allow investing in a corporation Involved in the-areas of -
alcohol, tobacco ‘casino gamblmg, pornography, or abortion (directly or mdrrectly) Durmg

) . 1997 the PartnershIp reglstered as.a broker/dealer and now receives and pays commissions on ’
o behalf of the Funds. The Partnershrp relres heav11y upon inicreasing the market:value of the
" Funds through-new sales and performance Revenue is generated pnmanly from fees and

Co commrssrons denved from the value of the assets and new’ sales of the Funds

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ‘ f L SRR '

A CASH AND CASH EOUIVALENTS

- For purposes of the statement of cashi flows, the partnershlp conSIders all cash held in banks and o

,money market accounts to be cash and cash equlvalents

B DEPRECIATION AND AMORTIZATION

FA Deprec1atron accounting is-a system of accountmg ‘which aims to dIstrIbute the cost of assets

" over their estimated useful hfe ina systematrc ‘and rational mariner.- Depreciation is computed

- using the straight-line method over the useful lives of 3 to lO years.. Amortrzatlon is computed o

L usmg the strarght line method over a useful hfe of 25 years LT

o C ESTIMATES : e
- The preparatlon of financial statements requlres management to make estrmates and
: assumptrons Actual results can dlffer from those estlmates SR

D. TNCOME TAXES

The Partnershrp is exempt from Federal and State income taxes Partners reﬂect a proport1onal .

- fshare of 1ncome and losses on theIr mcome tax retum

'E. COMMISSIONS . BN e
E Comm1ssrons are recorded on a trade date basrs as secuntres transactrons occur e

F.. RECLASSIFICATIONS

e ':Reclass1ﬁcat10ns have been made to the 2002 balances in order to conform to the class1ﬁcat10ns’- =
’usedm2003 ~ ‘ . o L - .




TIMOTHY PARTNERS Ltd

NOTES TO FINANCIAL STATEMENTS L B
For the years ended December 31, 2003 and 2002‘- B Co

NOTE 1 MISCELLANEOUS RECEIVABLES

‘ . The Partnershrp S mlscellaneous recelvables for December 31, 2003 and 2002 represents amounts due to the
T partnershrp  for commrssrons and fees No allowances have been establrshed as, all amounts are collectrble
- _at December 3l 2003 and 2002 e o ‘

NOTE 2 PROPERTY AND EQUIPMENT

) - Property and- equipment as reﬂected in the fmancral statements are stated at orrglnal cost and 1s net of '
- accumulated deprec1at10n as summanzed below ‘ ‘

Cornputer e(juipment. = ‘.

7. Office equlpment o 32,926 o 24446

. Software- . - 9,410 " 19,410 .
- Leasehold 1mprovements 4,752 o 45752t" T
.' fOfﬁce fumrture 4937 .’ 3181

Less accumulated deprecratron :
Total property and equrpment

NOTE 3 PREPAID EXPENSES

L NOTE4 OTHER ASSETS

- Fund and partners'hip“set-up c‘:ost"t-_ﬂ"lf $93,637 ;

[N Trademark and logo costs. SRR B ,4,400‘,‘,5 \ o 4,400 -
Issue cost ofaddltronal share classes S ',}‘98','6‘7;1 S 0g6T -
) ,A:’Custom programmmg fund servrce compan '4 666 " o 4,666- ‘

B Dep051ts

2 Less accurnulated amomzatron

kN Total other assets

'$45,107

003 .

2225

£ 203,599
©(58,988). "
 $144,611

‘:"2003‘ ’;f~f1

BT R E TR
(73803
$23328

$43,548

o The amount reflected in the ﬁnancral statements represents prepa1d broker/dealer fees and prepald
| .reglstratrons and supplres o ‘ 4 , , o

“Other assets as reﬂected i the ﬁnancral statements are shown net of accumulated amorrtrzatlon and are ' ER
, summarrzed as follows ‘ - e . R
o e “2_002” B

593,637

2225
203,599 -
S (53256) -
8150343 .

'202:'

83T L
C L (67.366)




| NOTE7

NOTE 9

NoTEs

iNdTEﬁ

VNOTES

TIMOTHY PARTNERS Ltd

NOTES TO FINANCIAL STATEMENTS
For the years ended December 31 2003 and 2002

OPERATING LEASE

- The Partnershlp has entered 1nto several operatmg leases Monthly payments dunng 2003 and 2002 i
L totaled $5 804 and $7 402 respectlvely The leases pard out i 2003 ) . RN |

'PARTNERS’ CAPITAL CLASS 11
o Durmg 2002 and 2001, $l75 000 and $275 OOO respectlvely, of Class II hmrted caprtal was
- recéived. - All but $l25 000 of Class II partners capital was converted to standard limited capltal ‘
. 1n Aprrl 2002. - An annual rate of 12% is earned on Class IT partners cap1ta1 In January, 2003 the {}} -
e remammg $125 000 of Class II partner s caprtal was converted to standard hmlted caprtal

RELATED PARTY TRANSACTIONS

. During 2003 ‘and 2002, a management fee of' 3476, 500 and $427 500 respectlvely, was pa1d to
" Covenant F inancial Management 'Inc. (CFM) 1o cover employee -and occupancy costs. C FM Is
. owned by the’ general partners Beglnnmg in 2004 all costs w111 be pard by the Partnershlp

Durmg 1997 the Partnershrp entered 1nto a master sale and servrcrng agreement w1th Covenant: o
‘Investment Corporatlon (CIC), an orgamzatlon owned by some. of the partners of Tlmothy Partners
"Ltd.” The agteement provides for the sale of all recelvables and rights to payments. of asset based

and ¢ ontingent d eferred sales c harges...D uring 2003-and 20021 espectlvely, the P’ artnershlp sold

: . recéivable rights of $713,083 and $906,620. - The Partnership received $543,301 and $689,759 for
.. these’ recelvables resultmg in a factonng expense of $169 782 and $216 861 for 2003 and 2002
v respectlvely e . L : S E R ‘

TUWOTHYPARTNERSIJC(TPLC)

“During-. February, 1999 Timothy Partners, L C (TPLC) was formed Th1s lerted L1ab111ty

Company, was formed to._invest in Trmothy Partners LTD. Through an exempt prrvate placement

‘offenng, 200 subscnptlons were offered at $5, 000 each. The net proceeds of the private placement‘

© o were used to. purchase a. ll 49% 1nterest in Trmothy Partners Ltd. Durmg 1999 100 of the’
- :available s ubscnptlons were sold. ‘Theb alances of thes ubscnptlons were s old in 2 OOO and the"

partnershlp has recerved $877 500 of caprtal 1nvestment to date : . o

) UNCERTAINTY . S : '

" The Partnershrp has suffered recumng losses since mceptron Capltal has been rarsed to cover these
" losses in the past. Management is confident the capital needed to fund the losses can be rarsed untll
- the Funds begln to prov1de revenues sufﬁ01ent to sustam operatlons DT ‘

The Funds total asset values mcreased durlng 2003 and 2002 Breakeven operatrons on a monthly.
‘ ba51s were achreved in 2003 : : : » ;
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e TIMOTHY PARTNERS Ltd
SUPPLEMENTAL INFORMATION SCHEDULE I
COMPUTATION OF NET CAPITAL UNDER RULE 15C3 -1 OF
THE SECURITIES AND EXCHANGE COMMISSION

December 3 1, 2003 and 2002
2003 - . 2002

: Partners equlty HESNETR ST e e 8327 081 T $314,700
Deductlons and/or charges
’ Nonallowable assets:

R 'Recewables fromnoncustomers L e 9768 e e 6,381

o Prepardexpenses S T 89,663 . - . 58,006
Netpropertyandequlpment S 23328 oo 17,971

f Netother assets - . - Coeleto e o 14406110 - - 0, 150,343

Total nonallowable assets Coon o 267370 - ~232 791

Net capltal before halrcuts : B I O 59,7117 0 81 909
' Halrcut on money market account
o Net,capltal B : e 374 § T 81905

o Aggregate 1ndebtedness
~"Other accounts payable and accrued costs-' RN -7 133,562 - - 102,195
Payable to broker/dealers T e 156,405 o 0 0129314
DlStl‘lbutIOIlS payable : e e e 9,300 L 2.9.500

Total aggregate 1ndebtedness Smal ool 299267 o, - 241:009;

. AMinimum net capltaI‘r;equrrementv e e T 19,952 016,068
:'VExcess net,caoital o 39759, . 65,841
Excess net capital a IOOO:pe’rcent*' e 00784 .+ 57.308

' . Ratlo Aggregate mdebtedness to net caprtal LT e ©501tol - . . 294101
o Reconcrhatron with partnershlp s computatlon
(Included in part II of form X -17:a’= 5 as of
December 31; 2002 and 2001
“Net cap1ta1 as reported n partnersh1p s Pa:tt i
' unaudrted FOCUS report) e . 59611 - o 97,717

Audrtadjustments Tl ST e 100 (15808
: Net capltal as audlted Lo e 859,71 C0. 0 $81,909




PartnerS
. Timothy Partners, Ltd.

 TIMOTHY PARTNERS,Ltd.

. REPORTON INTERNAL ACCOUNTING CONTROL -

©° . December 31,2003,

- “In planning and performing my audit of the financial statements and supplemental schedule of
- Timothy Partners; Ltd." (the Partnership), for the year ended December 31, 2003, I considered its
" internal :control., including activities for safeguarding “securities, in-order to detérmine my
- auditing procedures for the purpose of expressing my opinion‘on the financial statements and not
“to provide assurance on internal control. - T R O
' Also,as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), 1 have.
..~ made a study of the practices and procedures followed by the Partnership including tests of such:
" practices and procedures that considered relevant to the objectives stated in rule 17a-5(g).in

"< making the periodic computations of aggregate indebtedness (or aggrégate debits) and net capital

. “followed by the Partnership in any of the following: -

*"under rule 17a-3(a)(11) and for detérmining compliance with ‘the exemptive provisions of tule |
© .15¢3-3. .Because the p artnership d oes ot carry securities accounts for customers ot p erform

\

. custodial functions relating to customer securities, I did not review the:practices and- procedures

P

" - 1. Making quarterly securities examinatjons, counts, verifications; and comparisons:.

-

2 'r'beecdir‘dat'ion_of bdifférgénciéS‘f(aQu_iri:d by rule ‘147a:1[3.f

oo 30 Complying with the réqﬁiréménts fb\r'prbfnpt ‘jﬁa-yrri_ent-foﬁrfsecurli»tiés‘ur_ider: Sectidn 8 of

“0T the Federal Reséryé"Regul_htioh‘-T of thc-Bo_a‘rfd:of 'Govle:m.ors:_:of the F‘edé_ral Reseyﬂie]

o ~.System .- e

" Thé management of the ‘Partnership'is responsible for-establishing and ‘maintaining internal
- control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
* responsibility, estimates and judgments’ by management -are_ required to assess ‘the expected
~ benefits and related costs of controls and to the practices and procedures and of the practice and’

" . procedures referred to in' the preceding paragraph and to assess whether those, practices and

~ procedures can be expected to‘achicve"thcvS_EC’s‘abo'\’/e-menfic')ned objectives = .

!




TIMOTHY PARTNERS Ltd

REPORT ON INTERNAL ACCOUNTING CONTROL
' December 31 2003 f T

: Two of- the objectwes of 1nternal control and the practrces and procedures are . to prov1de‘ o
‘ fmanagement with reasonable. but not absolute assurance that assets. for whrch the Partnershrp ‘has -0 o
: krespon51b1hty are safeguarded agarnst loss* from’ unauthorlzed use ‘or disposition .and ‘that
“» . transactions are executed in accordance with management s authorization and recorded propeérly
. to permit the preparatron of financial statements in accordance. with management 's authorization. .
" - and. recorded. properly. to, permrt the preparatlon of ﬁnancral statements in accordance with = -

‘ _f‘:generally accepted accountmg principles:: 'Rule.. 17a-5(g) hsts add1t10nal objectrves of the'
. practlces and procedures hsted in the precedmg paragraph 3

. Because of mherent hmrtatlons m any 1nterna1 control or the practrces and procedures referred to S
. .. above, error or fraud may occur and not be detected Also, projection of . any evaluation of them -
.. . to future penods is subJect to the risk that they may become inadequate because of changes in
o “'TCOHdItIOI‘IS or that the effectlveness of therr desrgn and operatron may ¢ detenorate

. My con51derat10n of 1ntema1 control would not necessanly d1sclose all matters in 1nternal control,
" that might be matenal weaknesses under standards established by the American Institute: of
- Certified Public -Accountants.- ' A.material weakness is-a condition in which the des1gn or.".
" operation’ of the spemﬁc internal -control -elements does not reduce to a relatively low level the
. risk'that error or fraud in. amounts that would be material in relation.fo the financial statements
 being audited may occur and not be detected within a timely perlod by employees in. the-hormal
- course of perforrmng their ass1gned functlons However, I noted the following miatters mvolvrng
. 'the control environment and ifs operation that I consider to be & material weakness as defined.
o ‘_above These conditions were considered in determlnrng the nature, trmrng, and extent of the
-, procedures to be performed in my audit of the financial statements of Trrnothy Partners, Ltd., for
-+ the year: ended December 31,. 2003, and this report does ot affect my report thereon dated.
“January 31, 2004. The current orgamzatronal structure is limited in size and does not provide
-~ sufficient- personnel for- segregation of duties- as requrred for effective  internal control. -The
’-Partnershlp utilizes an -outside mutual fund servrcrng orgamzatlon thus provrdmg srgnrﬁcant-
controls over securltles and révenue related transactions. "All outstandmg payables need to be
B recogmzed to ensure accurate net caprtal computatrons are obtamed

S understand that practlces and procedures that accomphsh the obJectlves referred to in the
. second’ paragraph of. this report are consrdered by the SEC to be adequate. for'its purposes in-
; ;faccordance ‘with the Securmes Exchange Actof 1934 and related. regulatrons and the practices.
- and- procedures that do not accomphsh such obj ectrves in all matetial respects indicate a material -

s -1nadequacy for.such purposes. Based on this understandrng and on my study, we believe that the
L Partnershlp s practlces and procedures were adequate at December 31, 2003 to meet the SEC s
R Ob_]eCtIVCS : ‘
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Th1s report is 1ntended solely for the use of the Partners management the SEC and other
regulatory agenc1es ‘that rely;-on rule 17a—5(g) under the Securities Exchange Act of 1934
g \ in therr regulatlon of reglstered brokers and dealers and should not be used for any other

purpose e

'pdcyB.Bel,CPA. - .-
7 Winter Park, Florida

ey 31,2008
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